6XSSRWNRUF KIGUHO
DQG \ RXQJ SHRS®!
R XQGHWARIQG \WHIU

|HH@DJI VDQG P HQWO
KHDGM 1Q 6RP HYHW




6XP P DU

7KIVUHS RIS BIVHQWWH 11QGIQI VIURP

DFWIW FRQGXFWG 1Q E\ DP X
DJHQF\ JWRXS DIP HG DWKQGHWDQGIQJ
WH QHG H[ SHUHQFHVRI FKIGUHQ

\ RXQ SHRS® SDWQAFDUHY DQG
WR\H Z KR \KSSRWWKHP [Q DFFHWQJ
KHS IRUP DQDJ IQ) WHIUHP RWRQVDQG
P HOQWKHDEX

7KH WHSRWEXIGVXSRQ H[ MDY

IOM@ HQFH IQFRBRIDWY] @FDADQG
QDWRQDOGDWD IQFGGIQI IO KWIURP
SURWKLYH\ V % FHQMUQ) WH Q/HG

H[ SHUHQFHVRI WR\H IQYRGHG W
IGHQWIHVE DWHW\VR DFFHWQI \KSSRW/
DQG KLJ KO KWDUWDVIRUP SURYHP HQW

MIHIQ REFHVIIQGIQU VS BHYIRX\W® \KDUHG
E\ FKIGUWHQ \ RXQ) SHRS® SDUHQW
FDUHY DQG SIDFWARQHWY WKL K@ KW
WDWGH\S W WH GHYHRSP HQWRI
YDURXVZ HEMMVDQG IQIRWP DWRQ
\RXUFHVIQ WH SDWWWHVH KDYH QRW
\KFFHHGHG IQ SIRYIGIQ] FEIDU FXWHQW
DQG HDM® DFFHWE®! QR DWRQ 1Q
IRWP DWWDVD@ Q Z M WH QHHGVRI WH
DU HWDXGIHQFHV

YHHGEDFNIWRP FKIGWQ DQG \ RXQJ
SHRS®! IQGIEDWVWDWKH\ SUP DUD WHO
RQ SHHWDQG SDUHQWIRUQRW DWRQ
DQG \KSSRWV7KL XQGHWF RUHVWH

IP SRUDOFH RI HQWXUQJ KL K TXDOV
IQRWP DWRQ IVUHDGI® DYDIDE® R WHH
JWRXSV Z MRXVWNH QHHG IRUGILHFW
HQJ DJ HP HQWZ W P HQBQKHD @M
SIDFWARGQHWY

- HKRSH WH IOV KWSBVHOWMG QWL
BISRWZ GQIRYP WH RQJ RIQJ
GHYH@SP HOARI \HWYIEHVIQ 6RP HYHW
IP SIRYIQJ \KSSRWWRUWH HP RWRQDO
Z HBHIQ) DQG P HQBKHDEX RI
FKIGWQDQG \ RXQ] SHRS®!



CH 1II0GIQI V

& KIGUHQ DQG \ RXQJ SHRS®
SUHGRP IQDOQW GHSHQG RQ
WHIUSHHWYDQG SDUHQWIRU
IQRWP DWRQ DQG \KSSRW

& KIGWHQ \ RXQJ SHRS®
SDUHQAFDUWHY DQG WH
SHRS® \KSSRWY WHP D@
H[ SWWD VARQI GHMUH |IRUD
J BHDWUHP SKDMYVRQ HDW®

QMY HQMRQ

7KH SDWZ D\ VR \XSSRWDUH
RIWQ XQF ®IDU BIDYIQJ
IQGLYIGXD® XQF HWBIQ DERXW
H@ LE IOV |RUVHLYIEHVDQG WH
DSSIRSUDW WP 1QJ IRU
DFFHW

7KHUH IVD QHHG R DGGUHW
WH J DS EH HHQ <RXQJ
6RP HUHWDQG & $0 +6
VHLYIE HVVR HQUKUH FRKHVIYH
\XSSRW



© M WH GHFRP P MIRQQJ R
6RP HUHW/%4] 7HQWD Z RUINQJ J URXS
Z DVEWRXJ KWRJ HHUR @RN DVWKH
H[ SHUHQFH RI FKIGUHQ DQG \ RXQJ
SHRS®I IQ 6RP HYHWZ KHQ DF FHWIQJ
IQRWP DWRQ RQ HP RWRQDCY. HEBHIQJ
DQG P HQBKHD@X

7KH J IRXS FRQWMG RI UHS UHVHQUBYHV
IRP 63$5. 6RP HWHW+HDEMZ DWK

6RP HWHWBDUHQW& DUHU) RIKP - 6RP HWHW
1+6 ,&% 6RP HUHW: RXQFIADQG

&$0 +6 Z KIEK IVSDWARI 6RP HYHW

) RXQGDWRQ 7AWV

7KH SIRMFWRRN DQ DSSWRDFK Z KIEK
IQFAGHG \WDQGV D QMDY UHYIHZ
D \XWYH\ DQG DQ RSSRWXQW IRURFXV
JWRXSV

QWD RN Z DVXQGHWBNHQ R WHYIHZ
H[ IMAQJ IHHGEDFNIWRP \XUYH\ V
GMXWRQVDQG SUHVHQBWRQV Z KIEK
KDG EHHQ FRGIF\WMG SUHYIRX\O

0 HKRGR®J\

)RMZ IQ) WIVBYIHZ D \KWYH\ DQG IRFXV
JURXS DFWIW Z DVGHWJ QHG VR FDSWXUH
DQ QHZ YIHZ VDQG DGGUHWDQ
SRWIQWDQ DSVIQ NQRZ BIGI H

7KH \KWYH\ FDSWUWG WH YIHZ VRI
FKIGUHQ DQG \ RXQJ SHRS® WHIU
SDUHQWDQG FDUWHWYDQG WH
SIDFWRQHWYZ KR Z RUWHG Z MW WHP  ,Q
DGGMRQ R WIVZ H SIRYIGHG DQ
RSSRWNXQW |RUH[ MADJ \ RXW J IRXSV
DQG RU DQMDMWRQVMR FDSWUH \ RXQJ
SHRS®I-VYIHZ VDWKHIUI IRXSVDQG IHHG
WIVIQR WH SIRMFW

7KH T XHWRQVIRFXVHG RQ Z KDWEKIGUHQ
DQG \ RXQJ SHRS® SDUHQADQG FDUHWY
DQG SIDFWAIRQHWKDG IRXQG KHSIXO

Z KHW WH\ J R IRUQIRWP DWRQ DQG WHIU
H[ SHUHQFH RI W QU \R 11QG IQRWP DWRQ
DQG \KSSRWV<RX FDQ YIHZ WH VKIYH\
I0$ SSHQGL $ DQG WH IRFXVJI RXS
TXHWRQVIQ $ SSHQGI[ %

$ Q DQDOMYRI WH WH\X@VKDVEHHQ
XQGHWDNHQ DQG DUH FRQWIOHG Z WIQ
WH BHSRWY




) LOGIQI VIURP \WH QMUD\MUH

UHYLHZ DQG SUHYIRXV

UHVHDUFK

$ UWHYIHZ RI H[ MAQ) WMGIHVRQ \KSSRW
IRUFKIGWHQ DQG \ RXQ] SHRS® 1Q

P DQDJ IQ) WHIUIHHE@Y VDQG P HQ®O
KHD@ UHYHD®'WDWLI QLIEDQUWZ RUNKDV
DOHDG\ EHHQ XQGHUBNHQ YRW
QDWRQDO  DQG ®FDAGDWY IQGIEDW DQ
IOF BHD\HG @HIXRRG RI FKIGWQ DQG

\ RXQJ SHRS®I BT XIUQJ \XSSRIWWRUMKHIU
P HQBOKHD@X Z W RQH LHSRW

KL K@ KWY D IQF UHD\H

$ FROUGHUDE®I QXP EHURI FKIGUHQ DQG
\ RXQJ SHRS®I DFRWYDURXV\RXUFHV
IQGIE DWG WDWKHIURZ Q P HQBOKHDEX
DQG Z HBHIQJ DVZ HODVWDWRI WHIU
IUHQGVDQG IDP [® DU IP SRUDQMNR
WHP ) RUQWBQFH WH +HD@ DQG
© H@HIQJ \KWYH\  BIYHDGIG WDW

Rl <HDU DQG RI<HDU Rl
SDWFISDQWUHSRUIMG Z RW Q) DERXW
WHIURZ Q P HQBQKHDEX Z KIBI RI
<HDU H[ SUHWHG FRQFHL) DERXW
WH P HQBKHDEX RI \RP HRQH 1Q WHIU
IDP 1® 7KIVWHQG KDVEHHQ IXWHU
HP SKDWHG 1Q WH & KIGWQ DQG <RXQU
3HRS®I-V3DQ Z KIEK
KL K@ KWP HQECQKHDEY DVD NH\
SURUWN DUHD D \KIWURP SUHYIRXV
DSSURDFKHVWDWSUP DUD IRFXHG RQ
KHD® / IMMQQJ VR WH YRIEHVRI
FKIGWQ DQG \ RXQ) SHRS® KDV\KRZ Q
WDVWWKH\ WO RQ HDFK RWHUDQG WHIU
SDWQWSUHGRP IQDQW IRUQIRWP DUWRQ
DQG \KSSRW

1XP EHUQ  WHIHWW WHIHUHHQFH QW

<RXQJ SHRS® IGHQMIHG YDURXVZ D\ V
WH\ \XSSRWKHIURZ Q IHH@Y VDQG
P HORCKHD®  WURXJ K <HDU

IQFAGIQJ

DOIQI VR RWHLWY

6SHQGIQI WP H Z W IUHQGV
([ HFIMQ

* DP QU

$ GGMRQD® WH\ QRWG FRSIQU
VADWMJ IHVWH\ XVH VR P DQDJ H WHIU
IHHE@Y VDQG P HQBKHD@ \XFK DV

6P RNQJ
6HO KDUP

6XIFIGDOMRXI KW

7KH BIYIHZ IQGIEDWIVWDWP DQ. SDUHQW
IDFH FKD@IQJ HVIQ DFFHWIQI XS \R
GDW KL K TXDOV IQRWP DWRQ \BIRUHG
R WHILQHHGV $ OFNRI FOUW

WHJ DWGIQ) DSSURSUDW SDWZ D\ VDQG
XU HQMXSSRWAZ DVIWHT XHQ®

P HQARQHG 5HVSRQGHQWDGOR

KL KO KWG WH SBYDBIQFH RI ELRNHQ
@N\VDQG RXVBEDWG IQRWP DWRQ RQ

Z HE\MV 3DBHQWWHSRIMG  BZ
FRQIGHQFH IQNQRZ IQJ Z KHUH VR \HHN
\XKSSRWDWY WHIUFRQIIGHQFH DW
RXWRI  DQG H[ SUHWIQI GMDWIDFWRQ
Z W WH \XSSRWIHFHIYHG Z KIEK Z DV
DWG RXVRI  7KIVIVSDWEXOWD
FROFHWIQ) DVVHHNQI \XSSRWIURP D
SDWQWRUFDWUZ DVWH P RWFRP P RQ
W\SRQWH DP RQJ FKIGWQ DQG \ RXQJ
SHRS®! Z KHQ DWNHG Z KHWB WH\ WX IRU
KHS Z W WHIUP HQBCKHDEX



)LOQGLQJV IURP WKH

O

_WHUDWXUH UHR® ’

SUHYLRXV UHVHD
FROQWLQXHG

7KH QMUY BHYIHZ IGHQWIHG VE R
JWRXSVUHTXIUQI P RUH \SHFIDOHG
DSSURDFKHV FKIGWQ DQG \ RXQJ
SHRS® Z W 6SHFIDQ GXFDWRQDAL HHGV
DQG' MDEIBMV 6(1' DQG WRWH
TXHWRQQI WHILI HQGHUGHQWY RU

H[ SHUHQFIQJ J HQGHUG\ \SKRUD

© KI® WH\H DWDVDW QRWFRQUGHUHG

P HQBOKHDE IMXHVWHP \VHOHY WH
BHVHDUFK \iXJ J HVWWDWRIBUHG \KSSRW
P D\ EH QHFHWDUW VR HQUXUH WH\H
IQGLYIGXD®FDQ DF FHWDS SURSUDWM
FDWH 7KH & DWWSRWHP SKDWHVWH

IP SRUBQFH Rl P HQWOKHDEY \KSSRW
DQG WH QHJ DWH [P SDFWRI QRW
BIFHLYIQ) DGHT XDW VHYIEHV

SHHDWFK |URP IQGIE DWVWDW
WH DYHUDJ H DJ IHW DWVIRUGMDE BIG
IQGLYIGXD®DUH QHDW® GRXE® WR\H IRU
QRQ GMDEBIG IQGLYIGXD® 7KH

H[ SHUHQFHVRI 7KH 8 QWRSSDE GBIV
UHIGIF VML Z I\ RXQ) SHRS®! RIWQ

IQMUODOQIQ] RUP DWNQJ WHIUGLLILIE XO¥HV

7KH\ DGR H[ SUHWHG FRQF HLQVWDVWKHIU
P HQBOKHDE@Y QHHGVZ HUWH QRWD@ D\ V
FRQVUGHUHG Z KHQ GHFIMRQVZ HW P DGH
DERXWMHIUQYHV 3DUHQWF DUHY S RUMG
WDW6(1' FDQDFWDVD EDWHUR
DFFHWIQJ \XSSRWRUP HQBOKHDEX

Z W EHKDYIRXW\RP HWP HVP D\NQJ
XQGHWDIQI P HQWOKHD O MXHV



) LOGIQI VIURP WIH VXLYH\

7KH \XWYH\ Z DVFRP S®IWG E\ IQGLYIGXD®P DGH XS RI FKIGUHQ DQG \ RXQJ
SHRS® SDWQW SDBHQAEDBHYDQG SIDFWRQHWYZ RINQJ 1Q 6RP HWHW

J\VRX ZHUH RRNIQJ IRUKHG Z IW\ RXUITHH@QI V P HOMWOKHDOK Z KHWH Z RX@ \ RX JR"




7KIQI V\ RXQJ
SHRS®! IGHQMHG
DVKHGIQ) \WHP




6 XJJHVWLRQV W
LPSURYH ILQGLQQ
KHOS

e | MZ DVP RW DFFHWE® H\SHFID®
OW DWQL KWZ KHQ SOFHV@H
& KIG/ IQH DUH YHU EXW

e )7+(,1)250%$721: $6($6,(5 72
)1 21 (%76

7KH \XWYH\ \KRZ HG WDW RI WH
FKIGWQ DQG \ RXQJ SHRS®I Z KR VRRN
SDWWZ HUH XQUXUH IL WH\ FRXG WXWAKH
[QRWP DWRQ RUKRZ VR GHWUWP 1ICH IL IW

Z DVWKWZ RW\ 7KH P DIQ UBHD\RQV

J IYHQ IRUMXWAQ IQIRUWP DWRQ Z HUWH WDW
MFDP H IURRP D WKMWMG SHURQ \XFK DV
SDUHQW RUILRP D WKWMG RWU DQMOWRQ
RUZ HEMWM























































